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FY2016 Earnings Results 90 Summary 0 o thERAT
FY2013 FY2014 FY2015 FY2016
(200 million yen) YoY vs. Plan
Core business gross profit 869 882 855 820 -35 15
Interest income 721 724 700 677 -23 4
Fees and commissions 137 148 150 152 2 4
Other operating income 11 9 5 - -14 6
Expenses (-) -565 -572 -554 -548 6 5 Rise in foreign-currency
procurement costs
Core business net profit 304 309 301 271 -30 20 (-¥1.5 billion)
OHR (%) 65.0 64.9 64.8 66.9 2.1 -1.8
g)rr((a)(;lt;)expense (+is reversal 108 D 37 5 35 21
Bond sales gains/redemption -16 0 17 -20 -37 -37
Equity sales gains/redemption 26 37 33 43 10 37
Other 19 12 16 -7 -23 -6
Recurring profit 441 357 406 289 -117 -8
Extraordinary gain/loss -2 -3 -3 -4 -1 -1
Net income 270 209 259 190 -69 -13
Consolidated recurring profit 481 391 434 316 -118 -4
Consolidated net income 287 247 272 203 -69 -11

Profit results released on Nov. 11, 2016

Core business gross profit decreased ¥3.5 billion year on year, mainly due to the drop in loan yield and the rise in

foreign-currency procurement costs, despite an increase in fees and commissions.
Core business net profit decreased ¥3.0 billion year on year, due to the decrease in core business gross profit,
despite a drop in expenses.
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Note: Calculated based on margin with

+51

deposit yield

[Procurement]
Impact from increased
procurement from foreign
currency market and rise in
funding expense

-¥23

Impact from Impact from increase in Unit: 100 million yen
increase in security deposit spread
average loan [Asset management]
balance Investment trust redemption gain Impact from an
¥500 million yen increase in average
+27 (-¥800 million yen YoY) Impact from increase balance of foreign
in average short-term currency denominated
asset management loans and bonds, and
balance management yields
+2 +0
Impact from Other impact,
reduction in \ including narrower
loan deposit Impact from decline in assesthncq);tr;;er;nment
spread average balance of mar ir?s
yen-denominated 9
securities
E : v f
Yen loans Yen securities management Foreign currency dept.

Yen-based net interest income

Foreign currency-based
net interest income

Total net interest
income
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Average balance of deposits and NCD 3.5 0.1 2 ™ o3 138
(100 million yen) 59 541 60,863 — 63,044 st ,
57,909 !
60,000 | : 3171 4,096 2443
| Other 2379 3,470 43
Soieeie e 13,102 13,016 i' 14,724 .y 15359
corporate
40,000 - clients
Domestic 0.9 0.2
20,000 | private clients 41,895 42,878 43,825 s 44,224 Y\ 4 44,334
0
FY2103 FY2014 FY2015 FY2016 FY2017Plan
Ref: Balance of assets in custody
FY2013 Fy2014 FY2015 FY2016 FY2017
(100 million yen) Change Change Change Plan Change
Public bonds 4,013 3,486 -527 2,965 -521 2,880 -85 2,955 75
Investment trusts (1) 2,137 1,968 -169 1,814 -154 1,539 -275 1,565 26
Financial instrument intermediary services 1,441 1,734 293 1,867 133 2,045 178 2,135 90
Investment trust portion (2) 478 652 174 806 154 840 34 855 15
Insurance 3,388 3,423 35 3,402 -21 3,464 62
Bank parent 10,979 10,611 -368 10,048 -563 9,928 -120 -
[Total investment trusts (1)+(2) 2,615 2,620 5 2,620 0 2,379 -241 2,420 41
Chugin Securities 674 931 257 795 -136 830 35 885 55

* Public bonds are based on the value of the average balance. Investment trusts are based on the average balance of net assets. Financial product intermediary
services are based on the average balance of the acquisition value. Insurance is based on the average balance taking into account cancellations.
Chugin securities are based on the ending balance of bonds, equities and investment trusts.

In FY2016, the growth of private client deposits weakened. Corporate client deposits grew steadily.
In FY2017, deposits are expected to continue to grow steadily, but the overall annual rate of growth is likely to be slightly

sluggish.
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5.6
Average loan balance e Lo | 44693
(100 million | 42324 |°
yen) 38,748 T 42
401000 [ 36,351 3.9 l“" 10,289
34,866 ' 9,873
—
9,501
2 4,935
30,000 - Personal loans 9,026 9,253 4,952
4,688 7.
Local ! i 6,655
government 3,826 4,093 1.8 7,170 >
loans 2 040 /'
20,000 - Urban 6,103 6,609 '
Development "3
Local 77 E 3 4.8 > 19,004
10,000 - Development *2 : set®
15,783 16,172 16832 7
Other ™
3,808
0 6 222 —585— E.198
FY2013 FY2014 FY2015 FY2016 FY2017 Plan
1 Other: Hong Kong branch, non-Japanese, structured finance Average loan balance at non-Japanese & structured finance center
center, credit cashing FY2015 | FY2016 FY2017
*2 Local development: Regions other than Tokyo and Osaka (100 miilion yen) YoY Plan YoY
*3 Urban development: Tokyo and Osaka Non-Japanese 317 786 469 1,263 477
SF Center 206 1,258 1,052 2,341 1,083
Total 523 2,044 1,521 3,604 1,560

In FY2016, the annual rate of growth for local development capital rose 7.7%, mainly due to growth in financing for SMEs.
In FY2017, we plan an annual rate of growth of 5.6% driven by further build-up, mainly in local development capital.
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FY2016 Earnings Results 0 Major accounts (2) Loans 0 o thESRTT

Breakdown of average loan balance 3576 42.324 Breakdown of average loan balance for SMEs (by size)
, (100 million yen)
(100 million 356 15,000 r
yen) 38,748
40,000 - -1
) P o 4,952 OFY2015 OFY2016
er 6+ 264 9,873
Local 4688 10,000 9501
35.000 - government g
1 IOanS E,5587£3
k' 1 4,245
5,000 3,881 "
30,000 - Personal 312 ’ 1,604
loans 9,501 1,491 1,635 1,534
1,148 1,320 985
2 S 206 1,052 - 0 @_‘
5’000 } F center 469 786 Okayama Hiroshima Kagawa & Hyogo & Urban Personal loans  Other*
Non- 317 Ehime Tottori development
Japanese 7170 *Other: Non-Japanese, structured finance (SF) center, local government
20,000 - —— 7,040 130 ’ Ending balance by industry (domestic branch basis)
! development FY2015 | FY2016
Hyogo and 1,802 (100 mii!ion yen) YoY
Tottori 1,589 213 o Domestic branch total 40,206| 43,835 3,629
15,000 - prefectures 1792 138 J Manufacturing 7,108 6,911 -197
c Kagawa and : Agriculture, forestry, fishery 41 59 18
GE) preEfggtnuies 349 5221 Mining, stone-quarrying, gravel-gathering 22 21 -1
10000 | | & — 4,872 Construction 1159 1214 55
' ?>) m:a?gchtlmg Electricity, gasj hefelt, water supply 965 1,392 427
< Telecommunications 294 301 7
= Okayama Postal and transportation 1,460 1,719 259
5000 1 | @ prefecture 599 9177 Wholesale and retalil 5,105 5,106 1
o 8,578 , . ;
— Finance and insurance 1,964 3,474 1,510
Real estate, and rental and leasing 4917 5,623 706
0 Various service businesses 2,693 2,966 273
' ' Local government 4,836 4,847 11
FY2015 FY2016 Other 9,637 10,195 558 3
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Average balance of securities
(100 million yen)
35,000 - 30,773 80 -2.400
| Equities | 29,261 ..'A
30,000 + om —— 1,206 60 26,630
ther securities (incl. 1178 1,615 1215 e 1.155 45
foreign securities) 1.260 1714 161 1.875 _.--V 200
25000 | Foreign-currency 4115 4,690  d 255 1
' denominated foreign ' A 4 2,130
securities 5,199 640 5,839 *
— 1,339
20.000 | Corporate bonds | 5 324 4,754 abbET 2 4,500
’ ’ -281
4,116 — 3,835 -435
1 T 3,400
15,000 - | Municipal bonds | 6.166 ! 4988 571 1 141
/ ! “-" 5,700
10,000 +
JGBs
12,878 -950
1 11,715 -1,065
5,000 - I — OIS 9700
0
FY2013 FY2014 FY2015 FY2016 FY2017 Plan

In FY2016, the average balance of securities rose ¥8.0 billion year on year, due to an increase in investment trusts,

etc.

In FY2017, we intend to increase the balance of investment trusts and equities while reducing the balance of
Japanese government bonds and foreign bonds, and continue to shuffle our portfolio according to the market

environment in an effort to enhance diversification.




