Non-consolidated Financial Statements
Non-consolidated Balance Sheets

The Chugoku Bank, Limited
March 31, 2020 and 2019

Thousands of
U.S. Dollars

Millions of Yen (Note 1)
2020 2019 2020

ASSETS:
Cash and dUE fTOM DANKS. .........vuiuiiiiicie ettt ¥ 576,290 ¥ 763,284 $ 5,295,322
Call loans ............... 59,877 39,677 550,188
Oher AEDE PUICNASEA. ...ttt 23,065 29,599 211,936
Trading ACCOUNT SECUMHIES .....vevivivivieieietet ettt 1,316 2,375 12,092
IVIONEY TTUSES ...ttt s 23,000 18,000 211,338
SBOUMIES .ttt bbbttt 2,345,154 2,394,994 21,548,782
Loans and hills discounted . 4,909,791 4,808,712 45,114,315
FOTBIGN EXCRANGE ...ttt ettt ettt 11,960 9,042 109,896
ONBI SSBES ..ttt 124,009 118,371 1,139,474
TANGIDIE FIXEA @SSELS. ...ttt ettt 38,040 38,894 349,535
INEANGIDIE FIXEA BSSELS .. .vvvevviiet et 3,019 4,427 27,740
DEIBITEA TAX @SSELS ...ttt ettt ettt ettt ettt ettt ettt ettt s ettt e 2,215 — 20,352
Customers' liabilities for acceptances and GUATANTEES..........cvvriirererieiieee s 33,413 32,490 307,020
Reserve for possible loan losses. (37,519) (34,158) (344,748)

TOUAI ASSBLS ..ttt ¥ 8,113,634 ¥ 8,225,712 $ 74,553,284
LIABILITIES AND NET ASSETS:
Liabilities:
DIBPOSIES ... ettt ¥ 6,916,076 ¥ 6,818,255 $ 63,549,352
Call money 30,068 18,790 276,284
Payables under repurchase agrBEMENTS ..........v.vririreiierieieieieies ettt 124,704 125,088 1,145,860
Payables under securities [ending tranSACTIONS ..........vveviiiiiiiiiie e 217,164 377,224 1,995,442
COMMEICIAI PADE ... vvtvveiit sttt 32,611 48,717 299,650
BOMTOWE TNONEY ...ttt bbbttt 148,005 155,936 1,359,965
FOTBIGN BXCNANGE ... 272 1,709 2,499
Due to trust account 3,309 2,760 30,405
ONEI TADIITHIES ...+ttt 102,216 87,725 939,226
Liability for employees' severance and retirement DENEILS.........coovvviiveioiii s 7,585 18,556 69,695
ACCTUEA EMPIOYEES' DONUSES ...ttt 1,284 1,291 11,798
Reserve for reimbursement 0f AEPOSIES. ........voviviririii e 642 995 5,899
Reserve for point program 59 78 542
DEfEITEA TaX TADIIES ....cvcvivie et — 12,540 —_
ACCEPTANCES ANA GUATANTEES ...ttt 33,413 32,490 307,020

TORAI HADIITHES ...+t ¥ 7,617,413 ¥ 7,702,161 $ 69,993,687
Net assets
Shareholders' equity

Common stock.... . ¥ 15,149 ¥ 15,149 $ 139,198

CaDIAI SUMDIUS ...t 6,286 6,286 57,759

RETAINE BAMINGS ...vevevie ettt ettt 433,148 426,685 3,980,042

LESS TrEASUMNY STOCK, BE COST. ... vvuveieiriieieieiiccie et (9,622) (9,401) (88,413)

Valuation and translation adjustments:

Net unrealized gains on available-for-sale securities 62,535 93,412 574,611

Net deferred 10SSes 0N hedging INSITUMENTS. .........vvviiiiiii s (11,456) (8,893) (105,265)
SUDSCTIPHON MGNES 10 SNATES. ...t 179 311 1,644
TOTAI NBE ASSEES ....cvvvcect ettt ettt ettt ettt ettt 496,220 523,551 4,559,588
Total liabilities ANA NET ASSELS «...v.vuvuvrrrereieiiiece et ¥ 8,113,634 ¥ 8,225712 $ 74,553,284
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Non-consolidated Income Statements

The Chugoku Bank, Limited
For the Years Ended March 31, 2020 and 2019

Thousands of
U.S. Dollars

Millions of Yen (Note 1)
2020 2019 2020
Income:
Interest and dividends on:
Loans and discounts... 50,493 ¥ 51,412 $ 463,962
SBOUMHIES ..ttt 25,499 27,659 234,301
(01121 OO OO OO OO OO OO TS OO U U TPOPPORPRUROPRORR 733 1,158 6,735
FEES ANT COMMISSIONS ...ttt 20,217 19,175 185,766
3,052 4,865 28,043
41 — 3,776
223 367 2,049
Other income:
BaU AEDE TECOVEIEU ...ttt 3 0 27
Gains 0N SAIES OF BQUILY SECUMTIES ....vvivivieiiiieieicie e 7,073 5,574 64,991
GAINS ON MONEY TTUSTS ...ttt 72 — 661
Gains on disposals of fixed assets .. 1 15 9
BT 11t 3,048 3,248 28,006
TOMIINCOME ...ttt bbbttt n e 110,830 113,476 1,018,377
Expenses:
Interest on:
DIBPOSIES ...ttt 2,599 2,375 23,881
BOITOWING ¢ttt 2,156 2,504 19,810
INTEESE TAIE SWADS .....veve ettt 8,460 7,347 77,735
BT 11 5,227 4,976 48,029
FEES ANA COMMUSSIONS .......vevtieiteet ettt ettt ettt ettt ettt ettt s et ettt et et ettt e st ss et et re s 4,359 4,288 40,053
Other operating expenses:
Losses on sales and redemptions of bonds and trading account securities.... 3,583 3,753 32,922
FOTEIGN BXCNANGE 10SSES. ... vt —_ 843 —
OB DIBT ettt — 407 —_
General and adminNISIrative EXPENSES ........evvvrerrrrireieiteee ettt ettt 54,953 55,708 504,943
Other expenses:
Losses on sales and write-offs of shares 7,000 4,078 64,320
LOSSES ON MONEY TTUSES ...ttt 63 104 578
ReSErve for POSSIDIE 10BN I0SSES .......vvuverreieieiiie st 5,592 4,060 51,382
WITEE-0S OF I08NS ...t 0 65 0
31 67 284
596 222 5,476
1,358 1,026 12,478
95,981 91,831 881,935
INCOME DEFOIE INCOME TAXES ..ottt ettt ettt 14,849 21,645 136,442
Income taxes:
CUITBIT ettt ettt ettt ettt ettt ettt s st s et ettt et ettt et et e ettt 4,326 6,758 39,750
Deferred.. (291) (451) (2,673)
4,034 6,306 37,066
NBEINCOME 1.voveovice ettt 10,815 ¥ 15,338 $ 99,375
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Non-consolidated Statements of Changes in Net Assets

The Chugoku Bank, Limited
For the Years Ended March 31, 2020 and 2019

Millions of Yen
2020
Net unrealized Net deferred
Common Capital Retained Treasury gains (losses) on losses on Subscription Total net
stock surplus earnings stock available-for-sale hedging rights to shares assets
securities instruments
Balance at beginning of year........... ¥ 15,149 ¥ 6,286 ¥ 426,685 ¥ (9,401) ¥ 93412 ¥ (8,893) ¥ 311 ¥ 523,551
Net income ........cccceeeeievernan, 10,815 10,815
Cash dividends............cccccevernnen. (4,328) (4,328)
Purchases of treasury stock........ 412) 412
Disposal of treasury stock........... (23) 191 168
Net changes in items other than
shareholders' equity ............... (30,877) (2,563) (131) (33,572
Net changes during the year........... — — 6,463 (221) (30,877) (2,563) (131) (27,330)
Balance at end of year.................... ¥ 15,149 ¥ 6,286 ¥ 433,148 ¥ (9,622 ¥ 62,535 ¥ (11,456) ¥ 179 ¥ 496,220
Millions of Yen
2019
Net unrealized Net deferred
Common Capital Retained Treasury gains (losses) on losses on Subscription Total net
stock surplus earnings stock available-for-sale hedging rights to shares assets
securities instruments
Balance at beginning of year........... ¥ 15149 ¥ 6,286 ¥ 415140 ¥ (7,400 ¥ 98,976 ¥ (4,998 ¥ 269 ¥ 523,422
Net income .........cccoevvene 15,338 15,338
Cash dividends (3,793 (3,793
Purchases of treasury stock........ (2,000 (2,000)
Disposal of treasury stock........... ) 0 0
Net changes in items other than
shareholders' equity ............... (5,563) (3,894) 42 (9,415)
Net changes during the year........... — — 11,545 (2,000 (5,563) (3,894) 42 128
Balance at end of year.................... ¥ 15149 ¥ 6,286 ¥ 426,685 ¥ (9,401) ¥ 93412 ¥ (8,893 ¥ 31 ¥ 523,551
Thousands of U.S. Dollars (Note 1)
2020
Net unrealized Net deferred
Common Capital Retained Treasury gains (losses) on losses on Subscription Total net
stock surplus earnings stock available-for-sale hedging rights to shares assets
securities instruments
Balance at beginning of year........... $ 139,198 $ 57,759 $ 3,920,656 $ (86,3820 $ 858,329 $ @1,714 $ 2,857 $4,810,723
Net income ........ccoeeveiirnnn, 99,375 99,375
Cash dividends...........cccccervrvrnnan (39,768) (39,768)
Purchases of treasury stock (3,785) (3,785)
Disposal of treasury stock........... (211) 1,755 1,543
Net changes in items other than
shareholders' equity (283,717) (23,550) (1,203) (308,481)
Net changes during the year........... — — 59,386 (2,030) (283,717) (23,550) (1,203) (251,125)
Balance at end of year................... $ 139,198 $ 57,759 $ 3,980,042 $ (884130 $ 574,611 $ (105,265 $ 1,644 $ 4,559,588
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